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LOAN AGREEMENT
BETWEEN
THE REPUBLIC OF SIERRA LEONE
AND
THE AFRICAN DEVELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

(COTE D’IVOIRE, LIBERIA, SIERRA LEONE AND
GUINEA (CLSG) ELECTRICITY NETWORKS
~ INTERCONNECTION PROJECT)

- PROJECT ID No : P-Z1-F00-046
LOAN No : 2200160001139 - (SOS: 6.67)

This LOAN AGREEMENT (hereinafter referred to as the
"Agreement") is entered into this L3 D day of

NEOUYENBER. , 2013 between the REPUBLIC OF
SIERRA LEONE, (hereinafter referred to as the "Borrower“) and the
AFRICAN DEVELOPMENT BANK (hereinafter called the "Bank"),
acting on behalf of the NIGERIA TRUST FUND (hereinafter called
‘the "NTF").

WHEREAS:

1.  The Republic of Cote d’Ivoire, the Republic of Liberia, the
' Republic of Sierra Leone, and the Republic of Guinea (together the
“CLSG -Mémber States” ) ﬁa\}e jointly and severally agreéd to enter
into a Treaty for the Construction Operation and Development of the
CLSG Interconnection Line (hereinafter the * Treaty”). The purpose.
,-"of the Trea;y is to inter alia establish the financing, construction,

operatlon m@ntenance ownership and development of the CLSG
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(hereinafier the “Project”);

Line.

Interconnection ~Line amongst the CLSG Member | Stafes

2. By virtue of theTreaty the CLSG Member States havecr&zte‘d

a Spe01al Purpose Company (heremaﬁer the “SPC”) equally«o - ed-: :

‘NECS”) Of the CLSG Member States,- "’” suprananonal
character, to implement the Project. The SPC tltled the - CLSG

Regional Transmission Company, will inter alia ﬁnance construct, :

develop, OPeratc and mainfain the CLSG f;"

transmission lme and«rn"s substaﬁons. el

3. By virtue of the Treaiy, the CLSG Member States and the SPC

agree to jointly and severally enter into an lnternatlonal Pl‘Q]GCt A

A greement to govemﬂle 1mplememanon of th&Pro_l ect;

4. The Executing Agencxes of the Project are the West Afncan
Power Pool (hereinafter the “WAPP) for the mpacﬂy buﬂdmg sub- -
_ _ component of the ]Ev’zggL_;,athe NEC& of aich : =
=8 ;_};States for the rural lex :

'.SPC for the- concUUQUOn and..operauon of the ‘SGIntm:mm

eGtﬂﬁcal:mn compoﬂeﬂ?’% ¢ Project;

.-:_

— S~._ ...1he Natlonal POWer Authonty (heremaﬁe;rthe NP :

component of the PI‘O_] ect;
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6. The Bank has, by virtue of the Agreement establishing the NTF
dated 26 February 1976, between the Federal Republic of Nigeria and
- the Bank, agreed to administer, on behalf of the Federal Republic of

. i3 2 ;7 Nigeria, funds placed at the Bank’s disposal for loans to be granted to
i ' the Bank’s members for the purpose of contributing to their economic

~ development and social progress;

7. The Borrower has requested the Bank to finance from the
resources of the NTF, part of the foreign currency cost and part of the
local currency cost of the Project by providing a Loan to it in the

" amount specified hereunder;

8. The Borrower has declared its commitment to the execution of

the Project;

9. - The Project is technically feasible, economically viable, socially
desirable, environmentally sustainable and constitutes a suitable basis
for financing under the activities of the Bank; and

- inter alia, of the foregoing to provide a Loan to the Borrower upon the

terms and conditions hereinafter set forth.

2 C)TWMT\BEREFORE, the parties hereto hereby agree as follows:

 ' 10 - The Bank has agreed, on behalf of the NTF, and on the bamsﬁ ==
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_ | " ARTICLE I S
GENERAL CONDITIONS-DEFINITIONS

'Sectlon 1.01. General Conditions. The parties to th15 Agreement accept.‘ =

' ,aIl of the prov131ons of the General Conditions applzcable to-the Loanl‘_" >

and Guarantee Agreements of the African Development Bank, as

amended from time to time, (hereinafter referred to as the “General e

Conditions™), w1th the same force and effect as if They were fully Set

forth herein. = * : B e e e -

-Section 1.02. Definitions. Whenever used in this Agf—é’erh’ent, u_n_lessfhg 2
context and the text otherwise require and establish, the several terms -~

_deﬁned in 'the'.,Cfene_ral-_’Cox_ldrition's_ shall have the ';{eepectiy_e '- meanings B

- set forththerein: -
ARTICLE II | : _ |
. CHEIOAN . SRisco e
Sectlon o 01 Amount The Bank agrees to Iend f ﬂle"BOIEOWer ﬁ’om?_

the resources of the NTF -an amount not exceedmg the equrvalent of _; | x
Six- Mllhon Six Hundred and Seventy Thousand Umts of Account'f:'-"f'-'_- :

.'-(UA6670 000). - S '-f;e?

Section 2.02. Purpose. The Borrower agrees that the purpos&oﬁﬂle







Section 2.03. Allocation. The Loan shall be allocated to the categories
of expenditure in conformity with Annex II of this Agreement.

Section 2.04. Currency of Disbursements and Payments.

(a) All disbursements made by the Bank to the ‘Borrower-shall’ be.

“denominated in United States Dollars; and

(b) All amounts due to the Bank pursuant to this Agreement shall be
payable in United States Dollars.

ARTICLE I
REPAYMENT OF THE PRINCIPAL, SERVICE CHARGE,
COMMITMENT CHARGE AND DATES OF PAYMENT

‘Section 3.01. -%-_-Rgpa}gg'i' 77'_7e_n_t.of;the Principal. The Borrower shall repay
the principal of the Loan over a period of twenty years (20 years); after _
a seven (7) year grace period commencing from the date of this

- Agreement.

Section 3.02. Service Charge. The Borrower shall 'pay' a service

charge (the "Service Charge") at the rate of three-quarters of one per

SR :*‘Zﬁﬁﬁsmmmmﬂmmmmﬁmmmm&aﬁsﬂ%ﬁmm&&mmmmmmmmmm&ﬂﬂamxwmy larha RN NGRS LA M

cent (0. 75%) per annum on the principal amount of the Loan dlsbursed s -

,ahd outsfandmg from time to txme
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> after the date of 51gnat11re of tlns Agreement

Section 3.03. Commitment Charge. The Borrower shall pay a

commitment charge (the "Commitment Charge") at the rate of one half

- 'one per cent (0.50%) per annum on the undisbursed portion of the

2 'Z'Loan whlch shall begm to accrue one hundred and twenty (12(1) dayS =

Section 3.04. Dates of Payment The pnn(:lpal of the. Loan- shallab o

repald in equal and consecutlve seml—annual mstalments the ﬁrst of 7
* which shall be payable on the 175,Ih March or 15" September whlchever o .'"

immediately follows the expiraﬁon of the grace period referred to in, -~

~ Section 3.01 above. The Service Charge and the Commltment Charge

“shall be payable seml-annually on the same dates. S

ARTICLE v
CONDITIONS PRECEDENT TO ENTRY INTO F ORCE

Sectlon 4. 01 Condltlons “Precedent‘to En mtoi?t)rce“_The entry’mto

B e

force of the Loan Agreement shall be subject to ﬂle"ﬁﬂﬁllmentby the -
‘Borrower of the prov1310ns_70f Section 12.01 of the General__Condmm_:l_s;{j AL

_ ARTICLEV s =
CONDITIONS PRECEDENT TO DISBURSEMENTS =
AND OTHER CONDITIONS '







be conditional upon the entry into force of this Agreement in
accordance with Section 4.01 above and the submission by the
Borrower of evidence, in form and substance satisfactory to the Bank,
- of'the fulfilment of the following conditions:

“a) Provide evidence of signing an on-lending agreement for the

utilization of the proceeds of the Loan to the SPC upon terms

and conditions acceptable to the Bank, for the construction,

operation and maintenance of the CLSG transmission line and"

substations; and

- b) The State hosting the SPC Headquarters shall provide the Fund -

with evidence of: (i) ratification of the Treaty by the CLSG
Member States; (ii)-evidence that the share capital for the SPC

has been paid in full; and (iii) appointment of the ﬁnan_cé"

manager and accountant for the SPC, whose skills and

qﬁaliﬁca,t_ioqs are acceptable to the Fund.

Section 5.02. Other conditions:

a) The Borrower shall submit to the Bank, not later than 30 June

2014, evidence of having secured financing from the EIB to

,___;ﬁn\ancc part of the costs of the infrastructure co;ﬁponent of _thé

fls’r‘\ﬁj,g;gt;,
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b) Priof to commencement of works on its territory, the Borfow_ct-
will provide evifdence of: (i) acquisition of land and/or -
compensation of the Project Affected Persons (PAPs) in c_aclg_‘ 2
concerned lot; and/or (ii) provide evidence of having an escrow: -

'account and dcp051ted rcsources carmanked

The State hosting the SPC Headquarters shall: ?(i)-:subm;t;t 5

ot
w-—--"‘r*

Bank a copy of the International Pro_;ect Agrcement 31gned
between the CLSG Member States and the SPC whose terms

—

and conditions are acceptable to the Bank (11) a copy of the"--"

Prolect Implemcntatlon Manual and ﬁnancaal manuali-:by_ the
SPC, within six (6) months from the date of first dlsbqr_scn;gnt

ARTICLE VI -
UNDERTAKINGS

Section 6.01. The Borrower hereby undertakes to:







s s

days at the end of each reporting period, in a form acceptable to

the Bank; and

b) Prior to commencement of works, submit an Environmental

elecmﬁcatlon component of the Project.

ARTICLE VII
REPORTING AND MONITORING

Section 7.01. The Borrower shall ensure:

a) The SPC shall prepare and furnish to the Bank, a quarterly
‘the end of each quarter and

b) The SPC shall prepare and furnish to the Bank, a Project
Completion Report, within six (6) months following project
completion.

- Section 7.02. Audit. The SPC shall submit to the Bank, within six (6)

& Tkig_gq(_“ht of the annual ﬁnanmal statements shall be conducted by

| mdependept auditors acceptable to the Bank, and in accordance with

and Social Management Framework for ‘the rural 5 ;

pI'O_]eC.t lmplementatlon report, within thirty (30) calendar days of

months after the end of each financial year, annual audited financial

_ - statements together with the auditor’s report and management lette_r‘: o TE

e SRR
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ARTICLE VIl

DISBURSEMENTS AND APPLICATIONOE =

AMOUNTS DISBURSED

‘Section 8.01. ','Disbﬁi‘semente;' The amount (_,f_wthé_ Loaan.Sheﬂ?-:l')é 7
- disbursed by the Bank, subject to the provisions of this Agreement and- - | 2
- the General Ceﬁditions, for the purposes set forth 1IlthS A‘gff!';@@ﬁﬁ;—; = =

 Section 8.02. Deadline for Final Disbursement'; - The CloSing--D‘éte.

shall be 31St December 2018 or such later date as shall be agreed up_on— = :

in writing between the Borrower and the Fund for the»purposesmf =1 g

Sectlon 6.03 (DD of the General Conditions:.

Section 8.03. Application of Disbursements. Ameunts dlsbursett_on’

~account of the Loan shall be- apphed by the Borre_wer solely for the

purposes for Wh.lCh they were dlsbursed _ e et 7_:_4_17 :f

ARTICLE IX
PROCUREMENT OF WORKS AND SERVICES

‘Section 9.01. Procurement of Works. Works 'hecessary for the -

execution of the Project shall be procured in accordance with-the-

PI'O_]eCt Appraisal Report, the Bank’s Rules and Procedures for 1 E

Procurement of Goods”and Works, adopted in May 2008\311 mged

in Iuly 2012 as amended from time to time, and astuIther set: out'

below: 2 =
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a) Procurement of works for the construction of a transmission
line and substations, and the supply and installation of power

infrastructure and equipment, will be done by the SPC using

International Competitive Bidding (ICB) procedures, with pre-

qualification.

Section 9.02. Procurement of Services. Services necessary for the

execution of the Project to be financed from the resources of the NTF

- will be procured in accordance with the Project Appraisal Report, the

Bank’s Rules and Procedures for the Use of Consultants adopted in
May 2008 and revised in July 2012, as amended from time to time,

and as further set out below:

a) Procurement of consulting services for the audit of the SPC and
the NPA, and for the preparation of a procedures manual, shall
be undertaken on the basis of shortlisting using Least Cost

Selection (LCS) method.

Section 9.03. Review Procedures. The following documents will be

submitted for review and approval by the Bank prior to publication:

General Procurement Notice, Request for Expressions of Interést,,,_-
Specific Procurement Notice, Bidding Documents or Requests for
Proposals from Consultants, Requests for Quotations, Evaluation

rcpor't on suppliers’ bids including recommendations relating to the

award of cﬁntracts Evaluation report on the consultants’ technical

proposals, Prgposals for the award of contracts as well as the minutes

=~
~
~
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of the- negotlatlons and a srgned and mrtlalled copy of the contract
The review thresholds are attached as Annex 1L

Sectlon 9.04. Procurement Plans. The Borrower shall submlt to and

have approved by the Bank a Procurement Pl&l The Procurement

Plan shall set out, among other things: (i) the partreular eontractsfor

- the services requlred to carry out the Project during an 1n1t1_al 5per_1_od_

o 7' of; at_ least 'eighteen (18) months; (ii) the proposed -methods:?-‘-fo:r-f:?"'-ﬁ-:' "

procurement of each such contract, and (iii) the related Bank’s review

procedures The Procurement Plan shall be updated annually or more

frequently if needed, during the implementation of the Prolect to- cover <5

each succeedmg period, in.all cases subject to the approval Qf thc Bank,—-

CARTICLEX -~ 2 - =~z

MISCELLANEOUS PROVISION S

-~ Section 10 01.

i extraordmary or unforeseeable situation has arisen, which, in the

= op1mon of both partles is: hkely to be prejudicial to the execunon of the

- Project, the Bank may, in order to -cover the cost of any spec1ahzed

mspect1on or other actlon reqmred to redress the s1tuat1on, allocate out _ |8

of theproceeds of the Loan an amount not exceedmg the eqmvalent of

- one per cent (1%) of theLoan amount or Slxty SlX Thousand and

Seven Hundred Units of Account (UA 66 700) These expenses §hall he,. E

_ Extraordinary or Unforeseeable -Event: Where an =
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but the Bank shall promptly notify the Borrower of the precise amount

allocated.

Section 10.02. Authorized Representatives. The Minister of Finance

and Economic Development of the Borrower or such other person as

the Minister may designate in writing shall be the authorized

representative for the purposes of Section 11.02 of the General

Conditions.

Section 10.03. Date of the Agreement. For purposes of this

Agreement, the date thereof shall be that appearing in the opening 3

sentence of.thc_preamblg-hereof
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Sectlon 10. 04. Addrcsses The followmg addrcssem are 5p301ﬁed for.
the purposes of Section 11.01 of the General Condlﬂons "

For the Borrower:

~ To the attention of:

For the Bank:

And Tembo,rﬁkily;at:_

‘ T(i__ the attention of:

Mail Address
Ministry of Fi inance and Economic

_ Development
-~ Treasury Building George Street

Freetown

SIERRA LEONE i
Tel : (232) 22.22.58.26
Fax:(232) 22.22.84.72

Minister of Finance and Economlc =
. Development
- Headquarters’ Address:
African Development Bank
01 B.P. 1387 =
Abidjan 01 5
COTE DIVOIRE : :
Cable Address: AFDEV. ABIDJAN
Tel : (225) 20.20.44.44/20.20.40.47
Fax: (225)20.20.49.82
- Temporary Relocation Agency
- African Development Bank
13, Avenue du Ghana ;
B.P. 323 - 1002 Tunis Belvedere
TUNISIA -
Tel : (216) 71-10 2251
- Fax: (216) 71-10 3731
- Director ONEC
/"" st \,\-1;\\»'
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8. <

IN WITNESS WHEREOF the Borrower and the Bank, each acting
through its authorized representative, have signed this Agreement in
- two (2) originals, both in English, on the date first above written.

FOR THE REPUBLIC OF SIERRA LEONE

KAIFALA MARRAH
'MINISTER OF FINANCE AND
' ECONOMIC DEVELOPMENT

FOR THE AFRICAN DEVELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

e

~_ YERO BALDEH
RESIDENT REPRESENTATIVE
SIERRA LEONE COUNTRY OFFICE

/ \

( t.:‘u"*(\‘t\&%‘
e S CECILIA AKINTOMIDE
“~ - - VICE PRESIDENT AND SECRETARY GENERAL
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ANNEX II
ALLOCATION OF THE LOAN

This Annex indicates the categories of expenditure to be financed out of

the resources of the Loan and the allocation of the resources to each

category financed therein.

Categories of Expenditure

(UA million)
Local | Foreign
No Category Currency | Currency Total
Costs Costs
1 Works 1.00- 5.67 6.67
Total 1.00 | 5.67 6.67
; \-f/‘:
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